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NOTES 

A1.
Accounting Policies And Methods Of Computation

The unaudited interim financial statements have been prepared in accordance with FRS 134, Interim Financial Reporting.  

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 August 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited annual financial statements for the financial year ended 31 August 2005.

A2.
Audit Qualifications

The audit report of the Group’s most recent annual financial statements for the financial year ended 31 August 2005 was not subject to any qualification.
A3.
Seasonal or Cyclical Factors
The business operations of the Group are not materially affected by any seasonal or cyclical factors.

A4.
Extraordinary and Exceptional Items

There were no extraordinary and exceptional items of an unusual nature affecting assets, liabilities, equity, net income or cash flow during the interim financial period under review.

A5.
Changes In Estimates

There were no material changes in estimates that have a material effect in the current quarter.

A6.
Debt and Equity Securities

There were no issuances, cancellations, repurchase resale and repayments of debt and equity securities except for the following:-

Employee Share Option Scheme (“ESOS”)

Total share option granted, lapsed and exercise by the eligible employees and executive directors from 1 September 2005 to 31 August 2006 are as follow:-

	
	No of shares

	
	(‘000)

	
	

	Balance as at 1/9/05
	134

	Lapsed
	      (8)

	Exercised
	   (120)

	Balance as at 31/8/06
	         6

	
	


A7.      Dividend Paid
On 29 September 2006, the Company had made payment for the First interim dividend of 3 sen per share less 28% taxation amounting to RM915,347.39 for the financial year ended 31 August 2006 (2005: 3 sen per share), which was approved by the Board of Directors at its meeting held on 26 July 2006.
A8.
Segmental Reporting
i) The Group comprises the following main business segments:-

a) Household Products
Manufacturing and dealing in household appliances and their related      products.

b) Property
Property Development


   c)
Others
Investment holding, interest income and the manufacturing and retailing of ice cream

	
	
	Revenue
	Profit before
	

	
	
	
	Taxation before minority interest
	

	
	By Activities
	RM’000
	RM’000
	

	
	Trading & Manufacturing of

household products
	71,005

	5,193

	

	
	Property Development 
	2,029
	                 (35)  
	

	
	Others
	924
	               (562)
	

	
	
	73,958
	   4,596
	

	
	
	
	
	Total

	
	
	
	
	Assets

	
	By Geographical Locations
	
	
	RM’000

	
	Malaysia  
	73,958
	             5,066
	84,467

	
	Indonesia
	         -
	

  (470)
	4,560

	
	
	73,958
	4,596
	89,027


A9.
Valuation Of Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward without amendment from the previous financial year to the current financial period ended 31 August 2006.
A10.
Subsequent Material Event   
There are no material events as at the date of the announcement that will affect the financial results of the financial period under review
A11.
Changes in the composition of the Group

Euro Uno Sales & Services Sdn Bhd and Eurobay Industries Sdn Bhd became wholly owned subsidiaries of the Company during the current quarter under review. Consequently, the financial impact arising from these two new subsidiaries have been reflected in this Quarter’s Income Statement and Balance Sheet. 
A12.
Contingent Liabilities
There were no changes in contingent liabilities of the Company since the last annual balance sheet as at 31 August 2005, except for corporate guarantees amounting to RM14.59 million (2004: RM21.4 million) issued to financial institutions for banking facilities granted to certain subsidiary companies.
A13.
Capital Commitments
There were no material capital commitments to be incurred by the Group as at the date of this report.

Additional Information Required By Listing Requirements of Bursa Malaysia Securities Berhad

B1.
Review of Performance of the Company and its Principal Subsidiaries
The Group recorded a consolidated revenue of RM26.01 million for the current quarter ended 31 August 2006, which is 98.4 % improvement from that of the preceding corresponding period of RM13.113 million. The increase in revenue was mainly due to the aggressive marketing strategies adopted by the management of the Group for the current year to date and also the inclusion of revenue of RM6.5 million attributable to Euro Uno Sales & Service Sdn Bhd and 
Eurobay Industries Sdn Bhd for which the acquisitions was completed on 13 June 2006.
Profit before taxation before minority interest for the Quarter under review was RM2.144 million compared to RM42,000 achieved in the preceding corresponding period, an increase of 5000%. This is attributed to the continued tight cost control undertaken by the management and also the inclusion of profits from the acquisition of Euro Uno Sales & Services Sdn Bhd and Eurobay Industries Sdn Bhd during the Quarter under review which amounted to RM705,570.
B2.
Comparison with Immediate Preceding Quarter's Results
	
	Current

Year

Quarter

RM’000
	Immediate

Preceding

Quarter

RM’000
	Difference
%

	Revenue
	26,010
	17,940
	44.98

	Profit before taxation before minority interest
	2,144
	1,078
	98.89


Revenue of the Group increased to RM26.01million for the current quarter, which is 44.98% higher than that of RM17.94 million achieved in the immediate preceding quarter. The higher revenue was due to continuous improvement  in marketing strategies adopted by the management during the year to date and also the inclusion of revenue derived from the acquisition of Euro Uno Sales & Services Sdn Bhd and Eurobay Industries Sdn Bhd which were completed during the Quarter.
The Group’s profit before taxation before minority interest recorded an increase of 98.89 % over the preceding reporting period. This is attributable to the tight-cost control undertaken by the management coupled with the implementation of new selling prices for some of its products consistent with the increasing raw material costs as well as the inclusion of profits of Euro Uno Sales & Services Sdn Bhd and Eurobay Industries during the Quarter.
B3.
Current Year’s Prospect
Barring any unforeseen circumstances the Directors expect the Group to record a much better performance in the coming financial year compared to the financial year that has just ended. The Management has turned around a loss-making subsidiary into a profitable strategic business unit coupled with the contribution from its newly acquired subsidiaries namely Euro Uno Sales & Service Sdn Bhd and Eurobay Industries Sdn Bhd .

B4.
Variance of Actual Projects from Forecast Profit

Not applicable.
B5.
Tax Expense
	
	
	
	Current

	
	3rd Quarter
	
	Year

	
	ended
	
	To Date

	
	31/8/2006
	
	31/8/2006

	
	RM’000
	
	RM’000

	Income taxation:
	
	
	

	Current period provision
	555
	
	1,414

	Overprovision in prior years
	           -
	
	       -

	
	
	
	

	Deferred taxation:
	
	
	

	Transferred to deferred taxation
	           -
	
	          -

	
	555
	
	1,414


The effective tax rate for the Group is slightly higher than the statutory rate of taxation as the tax charge relates to tax on profit of certain subsidiary companies of which cannot be set-off against losses of other subsidiary companies for tax purposes. 

B6.
Sale of Investments and/or Properties
The Company disposed off RM 2,980,790 worth of unit trusts investment during the current quarter under review.
B7.
Quoted Investment

(a) Total purchases and disposals of quoted shares and unit trust investments for the financial period ended 31 August 2006 are as follows:-      

	
	3 Months
	12months

	
	Ended
	Ended

	
	31.8.06
	31.08.06

	
	RM’000
	RM’000

	
	
	

	Total Purchase (Quoted Shares)
	-
	-

	Total Purchase (Unit Trust/Bond)
	-
	-

	Total Proceeds on Disposal (Quoted Shares)
	-
	97

	Total Proceeds on Disposal (Unit Trust/Bond)
	3066
	3066

	Total Gain/(Loss) on disposal
	85
	75

	
	
	


b)   Total investment in quoted shares and unit trust at cost less allowances for diminution in value

	
	Year

	
	Ended

	
	31.8.06

	
	RM

	
	

	Total investments at carrying value / book value
	16,950

	
	

	Total investments at market value at end of reporting period
	21,515

	
	


B8.
Status of Corporate Proposals
As announced to Bursa Securites Malaysia Berhad on 24 February 2006, the Securities Commission vide its letter dated 21 February 2006 approved the proposed private placement of new ordinary shares of RM1.00 each of up to ten percent (10%) of the issued and paid-up share capital of the Company.
This private placement has not been implemented at the date of this report.

B9.
Group Borrowings and Securities

The Group’s Borrowings for the quarter ended 31 August 2006 are as follows:-










RM’000
a) Secured and Unsecured Borrowings

i)
Secured




     3,726

ii)
Unsecured




     6,298









   10,024

These Secured and Unsecured Borrowings were the borrowings of the newly acquired subsidiaries namely Euro Uno Sales & Services Sdn Bhd and Eurobay Industries Sdn Bhd.

b) Hire Purchase Creditors

i)
Payable within the next twelve months
        277

ii)
Payable after the next twelve months
                      60








        337
B10.
Off Balance Sheet financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

B11.
Material Litigation

There were no material litigation at the date of this quarterly report.
B12.
Dividend Payable
There were no interim dividends being declared in the current quarter under review
B13.
Earnings Per Share

(i) Basic Earnings Per Share
            The basic earnings per share for the quarter and cumulative year todate are 


computed as follows:







Individual Current
Cumulative Current




Year Quarter

Year Todate

             Net Profit for the period (RM’000)

1,596


3,235
             Weighted average number of ordinary
            shares of RM1.00 each in issue (‘000)
       
42,377

         
42,377
             Basic Earnings Per Share based on

             Weighted average number of ordinary 
             Shares of RM1.00 each in issue (RM)
               3.77


   7.63

(ii) Diluted Earnings Per Share

The diluted earnings per share for the quarter and cumulative year todate are computed as follows:






  Individual Current
   Cumulative Current





  Year Quarter

   Year Todate


Net Profit for the priod (RM’000)

   1,596

     3,235
             Adjusted weighted average number of

             Ordinary shares of RM1.00 each in 

             Issue (‘000)



                42,383

        42,383
             Diluted Earnings Per Share based on

             Adjusted weighted average number of

             Ordinary shares of RM1.00 each in issue

             (‘000)


            

       3.77

           7.63
Dated : October 31, 2006
